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(d) EFFECTIVE DATES! & 


INCE ADIUSTMENTS 
my usll note. = 

"i IN GENERAL] & The system developed under 
sub- 

section (a) and the amendments made by subsection 


shall become effective on October 1, 1999, except to 


ne 

extent provided in subnaraafanh (B). 

( 2 APPLICATION OF SECTION 458/28 Section 458 
of the 


Social Security Act, as in effect on the day before 


e 
date of the enactment of this section, shall be 
effective ; : 
for purposes of incentive payments to States for fiscal 


vears 
before fiscal vear 2000. 
PENALTY REDUCTIONS. [he amendments made 

by sub- 42 USC 652 note. j ; 
section (c) shall become effective with respect to 
calendar quar- 
ters beainning on or after the date ofthe 
enactment of 
this Act. 


SEC. 342. FEDERAL AND STATE REVIEWS AND AUDITS. 


(a) STATE AGENCY ACTIVITIES[= Section 454 (42 
U.S.C. 654) 
is amended i 
(1) in paragraph (14), by striking "(14)" and 
inserting 


(3) bv redesigfatifig paragraph (15) as 

subnaraaranh (B) 

of paragraph (14): and 

(4 _ bvinserting after paragraph (14) the 

ee ew 

aragrann: 
ai "(15) vrovide fot & 
"(A) a orocess for annual reviews 

of and revorts to 
the Secretarv on the State nroaram 
overated under the 
State plan annroved under this nart. 
includina such 
information as mav be necessarv to 
measure State compli- 
ance with Federal requirements for 
exvedited procedures. 
usina such standards and 
procedures as. are reauired bv 
the Secretarv. under which the State 


aqgencv will determine 
the extent to which the pvroaram is 
overated in compliance 


with this nart: and 
"(B) a vrocess of extractina from 


the automated data 
processina svstem  reauired bv 
paraaranph (16) and 
transmitting to the Secretarv data 
and calculations 


concerning the levels of 


accomplishment. (and rates of 
improvement) with resvect. to 
avovlicable nverformance 
indicators (includina paternitv 
establishment. percentaaes) 
ay the extent necessarv for ey Te 


sections 
aaa 458) (9) 


esa) ERDERAL ACTIVITIES! Section 452(a)(4) (42 U.S.C. 
a 
is amend to read as follows: 
A\(A) review data and cacnien ors 
transmitted iV 
agencies pnursuant to section ABA(1E NB) 
on State proaram 
accomplishments with resvect 10 
performance indicators 
vurnoses of subsection (g) of this éaction 
and section 458: 
"(B) review annual revorts submitted 


pursua to section 
454(15)(A) and. as anvronriate. provide 
to the State comments. 
recommendations for additional or 
alternative corrective 


actions. and technical assistance: and 
"(C) conduct audits. in accordance 


with the Government. 
auditing standards of the Comptroller 
Gene of the United 


State 


